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ConocoPhillips (COP) ranked second in BusinessWeek's annual

         ranking of the best performers in the S&P (Standard & Poor’s)

500. The good news comes on the strength of an

impressive portfolio of oil and gas projects as well

as smart investments in refining projects.

BusinessWeek ranks all 500 of the S&P 500

using eight key criteria of financial success including

growth in sales, profits, and return to shareholders.

The ranking also recognizes profit margins and

return on equity. COP ranked eighth in 2004.

====The glory didn't stop there however as COP ranked

No.7 for the second consecutive year in the prestigious

2005 Fortune 500 list of America's largest corporations.

ConocoPhillips shines in
the business rankings
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Xijiang FPSO gets a
make-over
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NHKT Drydock Project Accomplishment Ceremony in Dalian.
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ConocoPhillips ranked second in BusinessWeek's annual
ranking and No. 7 for the second consecutive year in
Fortune 500.
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The refitted NHKT.
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The NHKT before drydocking.
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"Munin" processed more than $500 million of oil during the dry-docking period.
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The Xijiang FPSO Nanhai Kaituo underwent a major refitting at
 the Yantai dry dock and at the Cosco Dalian Shipyard in China

earlier this year. The refurbishment brings the 35-year-old FPSO in
line with DNV class requirements for an additional five years of service
in the South China Sea where it has been operational since 1994.

The main focus of the work was to replace more than 2,600 tons
of steel in the hull and deck structures, overhaul the Buoyant Turret
Mooring (BTM) system, retube the starboard boiler, replace one
lifeboat, add three produced water pumps and install a new
hydrocyclone/surge tank system. A total of 1,657 tons of sludge, oily
water and sediments were cleaned out of the tanks prior to dry docking.
The project took 150 days and was completed with a RIR (Recordable
Incident Rate) rate of 0.52. Approximately 1,000 tons of scaffolding
material were used, 54,000 spots of pitting repair carried out and 125,000kg
of anodes replaced. Completed at a cost of US$19.9 million,
maintenance on the Nanhai Kaituo wrapped up in March and the FPSO
resumed operations on April 1 as scheduled.

This was the first offshore project that either shipyard had worked
on. A project team of 13 people from ConocoPhillips China (COPC)
Shekou office planned and managed the project on-site in Dalian.
The make-over wasn't without its challenges however - among them,
sub-zero temperatures doing steelwork and limited shipyard repair
experience with FPSOs of this type. High-risk lifting operations inside
and outside the tanks as well as managing up to 1,200 shipyard
personnel at the peak of the project also placed huge demands on
the team according to Project Manager, Rico Huang.

The Nanhai Kaituo now has the possibility of a one-year class
extension. A Class Intermediate Survey will be conducted in 2007 to
check for any structural deficiencies. The results of this will determine
whether or not to extend the operating life of the vessel throughout
the remaining license period to October 2010 or to dry dock in March
2010 to obtain Class Certification for another five years of service.

Once again, COPC and its partners have completed a large-scale
project to satisfaction and on time while adhering to the company's
health, safety and environmental standards.


